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(b) Berroa Co. began operations in 2004.The cost and market vales for its long-tem investments portfolio in
available-for-sale securities are shown below. Prepare Berroa’ s December 31,2005, adjusting entry to
reflect any necessary market adjustment for these investments.

Cost Mark Value.
Decerigber 31.2004 ...........; - $79,483 $72,556

~ December 31,2005 ............ 85,120 90,271
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» At Concord Company, prepayments are debited to expense when paid, and unearned revenues are
credited to revenue when received. During January of the current yéar, the following transactions
occurred.

Jan.2 Paid $2,400 for fire insurance protection for the year.
10 Paid $1,700for supplies. :
15 Received $6,100 for services to be performed in the future.
On January 31, it is determined that $1,500 of the services fees have been earned and that there are
$800 of supplies on hand.
Instructions

(a) Journalize the January transactions. ‘*‘it %
(b) Journalize the adjusting entries at January 31. Fﬁﬁfpﬂﬂ
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* At December 31,2005, Sycamore Imports reported the following information on its balance sheet.
Accounts receivable $1,020,000
Less : Allowance for doubtful accounts 60,000

During 2006,the company had the following transactions related to receivables.

1 ~ Sales on account $2,670,000

2 ~ Sales returns and allowances 40,000

3 ~ Collections of accounts receivable 2,300,000

4 » Write-offs of accounts receivable deemed uncollectible 65,000

5 ~ Recovery of bad debts previously written off as uncollectible 20,000
Instructions

(a) Prepare the journal entries to record each of these five transactions. Assume that no cash
discounts were taken on the collections of accounts receivable.

(b) Prepare the journal entry to record bad debts expense for 2006, assuming that an aging of
accounts receivable indicates that estimated bad debts are $95,000.
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