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Presented below is information related to Zonker company.
1. On July 6 Zonker Company acquired the plant assets of Doonesbury Company, which had discontinued operations. The appraised value of the

property is:
Land § 400,000
Building 1,200,000 *ﬁ ﬁlfﬁ @ EP ﬁ‘l
Machinery and equipment 800,000
Total $ 2,400,000

Zonker Company gave 12,500 shares of its $100 par value common stock in exchange. The stock had a market value of $168 per share on the

of the purchase of the property.
2. Zonker Company expended the following amounts in cash between July 6 and December 15, the date when it first occupied the building.
Repairs to building $105,000
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Driveways and parking lots 122,000
Remodeling of office space in building, including new partitions and walls 161,000
Special assessment by city on land 18,000

3. On December 20, the company paid cash for machinery, $260,000. subject to a 2% cash discount, and freight on machinery of $10,500

Instructions:
Prepare entries on the books of Zonker Company for these transactions.

Angela Lansbury Company deposits all receipts and makes all payments by check. The following information is available from the cash records.
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June 30 bank Reconciliation

Balance per bank $7,000

Add: Deposits in transit 1,540

Deduct: Outstanding checks (2,000)

Balance per books _$6.540

Month of July Results
Per Bank
Balance July 31 $8,650
July deposits 5,000
July checks 4,000
July note collected (not included in July deposits) 1,000
July bank service charge 5
July NSF check from a customer, returned by the bank 335
(recorded by bank as a charge)

Instructions

Per books
$9,250
5,810
3,100

(a) Prepare a bank reconciliation going from balance per bank and balance per book to correct cash balance.

(b) Prepare the general journal entry or entries to correct the Cash account,

Present value of an ordinary annuity of $1

N 1% 2% 3% 4% 5% 6% 7% 8% 9% 10% 11% 12%

1 0990099 00980392 0.970874 0961538 00952381 0943396 0.934579 0.925926 0.917431 0.909091 0.900901 0.892857
2 1970395 1.941561 1913470 1.886095 1.859410 1.833393 1.808018 1.783265 1.759111 1.735537 1.712523 1.690051
3 2940985 2.883883 2.828611 2.775091 2.723248 2.673012 2.624316 2577097 2.531295 2.486852 2.443715 2.401831
4 3901966 3.807729 3.717098 3.629895 3.545951 3.465106 3.387211 3.312127 3239720 3.169865 3.102446 3.037349

Present value of $1

N1 2% 3% 4% 5% 6% 7% 8% 9% 10% 11% 12%

1 0990099 00980392 0.970874 0.961538 0.952381 0.943396 0934579 0.925926 0.917431 0.909091 0.900901 0.892857

2 0980296 0961169 0.942596 0.924556 0.907029 0.889996 0.873439 0.857339 0.841680 0.826446 0.811622 0.797194

3 00970590 0942322 0915142 0.888996 0.863838 0.839619 0.816298 0.793832 0.772183 0.751315 0.731191 0.711780

4 0960980 00923845 0.888487 0.854804 0.822702 0.792094 0.762895 0.735030 0.708425 0.683013 0.658731 0.635518






