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— ~ On Feb. 1, 1998, Kiwi, Inc., purchased 20,000 shares of White Corp. common stock as a

long-term investment for $13.50 per share plus a brokerage commission of $4,000. On June

1, 1998, White declared a $0.50 per share dividend to be paid on July 1, to stockholders of
record as of June 15.

Prepare any journal entries needed on Feb. 1, June 1, June 15, and July 1 to record these

events, assuming these securities are accounted for as (a) available-for-sale securities and (b)

an equity method investment. If no entry is required on a given date, write, “No Entry” .

(16%)

» On May 31, 2002, Sosa Company had a cash balance per books of $6,781.50. The bank
statement from Sandwich Community Bank on that date showed a balance of §6,804.60. A
comparison of the statement with the cash account revealed the following facts.

1. The statement mciuded a dcbu memo of $40 for the printing of additional company

-checks.

2. Cash sales of $836.15 on May 12 were deposited in the bank. The cash receipts journal
entry and the deposit slip were incorrectly made for $846,15. The bank credited Sosa
Company for the correct amount.

3. Outstanding checks at May 3 tota!cd $276.25. Deposits in transit were $l 936.15.

4. On May 18, the company issued check No. 1181 for $685 to Kap Shin, on account. The
check, which cleared the bank in May, was incorrectly journalized and posted by Sosa
Company for $658.

5. A $3,000 note .reccivablc was collected by the bank for Sosa Company on May 31 plus
$80 interest. The bank charged a collection fee of $20. No interest has been accrued
on the note.

6. Included with the cancelled checks was a check issued by Tacamoto Company to Yee
Chow for $600 that was incorrectly charged to Sosa Company by the bank.

7. On May 31, the bank statement showed an NSF charge of $700 for a check issued by John
Lewis, a customer, to Sosa Company on account.

Instructions
Prepare the bank reconciliation at May 31, 2002, (22%)
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= ~ A partial adjusted trial balance of Cordero Company at January 31, 2004, shows the

following.
CORDERO COMPANY
Adjusted Trial Balance
January 31, 2004
Supplies T g $ 850
Prepaid Insurance o 2,400
Salaries Payable $ 800
Unearned Revenue 750
Supplies Expense o 950
Insurance Expense 400
Salaries Expense *31,800
Service Revenue ‘ 2,000
Instructions

Answer the following questions, assuming the year begins January 1.

(a) If the amount in Supplies Expense is the January 31 adjusting entry, and $850 of supplies was
purchased in January, what was the balance in Supplies on January 1?

(b) If the amount in Insurance Expense is the January 31 adjusting entry, and the original insurance
premium was for one year, what was the total premium and when was the policy purchased?

(c) If $2,500 of salaries was paid in January, what was the balance in Salaries Payable at December
31, 20037

(d) If $1,600 was received in January for services performed in January, what was the balance in
Unearned Revenue at December 31, 20037 (20%)
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$ 3,000
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15,000

$ 33,000
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4,000

$.33,000
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