S44% K 96 B 25 BB R AR AR L HE R A AR

B ER A AR L3 (P 4a)
JER it BN L ABELHE
BMEEL LAELH
B—
kot 3 (%/B#%£58R)
?i‘mjﬁ"f:x E\
BRFRAM (R S A2

EEE (B 35)
1. When the movie "Jurassic Park" debuted in Westwood, California, the price of
tickets was $7.50. After several months the ticket price had fallen to $4.00.

This is an example of

peak-load pricing.

second-degree price discrimination.
a two-part tariff.

tying.

none of the above.

L

2. A local restaurant offers an "all-you-can-eat" salad bar for $3.49. However, with
any sandwich, a customer can add the "all-you-can-eat" salad bar for $1.49. . This

is an example of

peak-load pricing.

second-degree price discrimination.
a two-part tariff.

tying.

none of the above.
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3. The change in the price of one good has no effect on the quantity demanded of
another good. These goods are:

complements.

substitutes.
both inferior.

both Giffen g.oods. [ & 2 @ ﬁﬁ ﬂ’ﬂ-}
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none of the above.

4. A price taker is

a firm that accepts different prices from different customers.

a.
b. aconsumer who accepts different prices from different firms.
c. a perfectly competitive firm.

d. a firm that cannot influence the market price.

£,

Both (c.) and (d.).

5. At the profit-maximizing level of output, what is true of the total revenue (TR)

and total cost (TC) curves?

They must intersect, with TC cutting TR from below.
They must intersect, with TC cutting TR from above.
They must be tangent to each other.

They cannot be tangent to each other.

i STl

They must have the same slope.
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6. A vanable cost functmn of the form: VC = 52 + 2Q + 3Q? implies a margmal cost
curve that is
a. constant
b. upward sloping.
c¢. U-shaped.
d. quadratic.

7. The difference between the economic and accounting costs of a firm are

the accountant's fees

the corporate taxes on profits

the opportunity costs of the factors of production that the firm owns
the sunk costs incurred by the firm

the explicit costs of the firm

P op

8. Consider the following statements when answering this question

L. Overall, the sick will always gain from a price cedmg on prescription drugs.
I1. The reduction of supply caused by the 1mp051t10n of a price ceiling is greater

the more inelastic the market supply curve.

I and II are true. .
1 is true, and 1II is false.

Ts false, and IT is true. EBIEAR R 0 R

I and II are false.
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9. Which of the following will NOT cause a shift in the supply of gasoline?

An increase in the wage rate of refinery workers.
A decrease in the price of gasoline.
An improvement in oil refining technology.

S

A decrease in the price of crude oil.

: 10. From 1970 to 1993, the real price of eggs decreased. Which of the following
5 would cause an unambiguous decrease in the real price of eggs?

a. A shift to the right in the supply curve for eggs and a shift to the right in th.e
demand curve for eggs.

b. A shift to the right in the supply curve for eggs and a shift to the left in the
demand curve for eggs.

c. A shift to the left in the supply curve for eggs and a shift to the right in the
demand curve for eggs.

d. A shift to the left in the supply curve for eggs and a shift to the left in the

demand curve for eggs.
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11. The price elasticity of demand for a demand curve that has a zero slope is

ZETO.

a
b. one.
¢. negative but approaches zero as consumption increases.
d. infinity.

12. In the simplest Keynesian model of the determination of income, interest rates are
assumed to be
a. exogenous and to gradually change. 5
b. endogenous and to gradually change. tiF
c. exogenous and to remain constant.

d. endogenous and to remain constant.

13. If the proportion of GDP that people choose to hold in the form of money balances
is 0.25, then a $100 increase in the money supply will lead to a rightward shift in
the LM curve in the amount of

a. $400.

b. §25.

[HEE Vi

d. $100.

14. The real income per capita is a measure of the
a. well-being of every individual in the nation.
b. well-being of the average individual in the nation.
c. well-being of the average employed person in the nation.
d. total well-being of the nation.

15. Indicate which of the following individuals would be included in the labor force as
defined by the Census Bureau.
a. ateenager looking for a part-time job
b. aman waiting for recall from a layoff
c. awoman who has accepted a new job but has not yet begun working

d. Allof t};e above would be included in the labor force.

16. If the Federal Reserve intervenes in the foreign-exchange markets and buys

foreign currencies

the U.S. money supply rises and foreign currencies depreciate.

d.
b. the U.S. money supply falls and foreign currencies depreciate. b - &
c. the U.S. money supply rises and foreign currencies appreciate. I;.ﬁ,ﬁﬁﬁ HEF

d. the U.S. money supply falls and foreign currencies appreciate.
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17. The aggregate demand curve may be derived from the IS-LM analysis by shifting

the IS curve as the price changes.

b. the real money supply and thus LM curve for each new price level.

c. both the LM and IS curves since the real money supply and real expenditures
change when P changes.

d. the LM rightward when P increases to define Y.

18. “Shoe leather costs” refer to

a. acobbler’s payment for leather.
b. “rubber costs: on today’s shoes.
c. the inconvenience imposed by higher interest rates.

d. financial deregulation of retail business firms.

| 19. From the quantity equation we find that the rate of inflation is equal by definition
to the growth rate of the money supply the growth rate of velocity
the growth rate of real GDP.
a. plus, plus
b. plus, minus
J ¢. minus, plus

d. minus, minus

20. In the Keynesian theory of the demand for money, the transaction demand for
money is primarily determined by and the speculative demand by

a. the medium of exchange function and income; store of value function and

income

b. the medium of exchange function and interest rates; store of value function
and interest rates

c. the medium of exchange function and income; store of value function and
interest rates

d. the medium of exchange function and interest rate; store of value function and
income
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