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1.

Which of the following circumstances is most likely to cause an auditor to consider whether material misstatements

due to fraud exist in an entity’s financial statements?

(a)
(b)
(c)
(d)

Management places little emphasis on meeting eamings projections of external parties.
The board of directors oversees the financial reporting process and internal control.
Significant deficiencies in internal control previously communicated to management have been corrected.

Transactions selected for testing are not supported by proper documentation.

Which of the following characteristics is most likely to heighten an auditor’s concern about the risk of material

misstatements due to fraud in an entity’s financial statements?

(a)
(b)
(c)
(d)

The entity’s industry is experiencing declining customer demand.
Employees who handle cash receipts are not bonded.
Internal auditors have direct access to the board of directors and the entity’s management.

The board of directors is active in overseeing the entity’s financial reporting policies.

Which of the following best describes what is meant by generally accepted auditing standards?

(a)
Lb)
(e)
(d)

Acts to be performed by the auditor.
Measures of the quality of the auditor’s performance.
Procedures to be used to gather evidence to support financial statements.

Audit objectives generally determined on audit engagements.

A CPA firm is reasonably assured of meeting its responsibility to provide services that conform with professional

standards by

(a)
(b)
(c)
(d)

adhering to generally accepted auditing standards.
having an appropriate system of quality control.
Joining professional societies that enforce ethical conduct.

Maintaining an attitude of independence in its engagements.

An auditor would most likely disclaim an opinion because of

(a)

(b)
(c)
(d)

the client’s failure to present supplementary information required by the Financial Accounting Standards
Board.

inadequate disclosure of material information.

a client-imposed scope limitation.

the qualification of an opinion by the other auditor of a subsidiary when responsibility has been divided.

The primary responsibility for the adequacy of disclosure in the financial statements and footnotes rests with the

(a)
(b)
(c)
(d)

partner assigned to the engagement.
auditor in charge of field work.
staff member who drafls the statements and footnotes.

client.

Audit evidence can come in different forms with different degrees of persuasiveness. Which of the following is the

least persuasive type of evidence?

(a)
(b)

(e)
(d)

Vendor’s invoice.
Bank statement obtained from the client.

Computations made by the auditor.

Prenumbered sales invoices.

Analytical procedures used in planning an audit should focus on identifying

(a)
(b)
(c)
(d)

material weakness of internal control.

the predictability of financial data from individual transactions. $ﬁ ﬁ ﬁ H";]
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the various assertions that are embodied in the financial statements.

areas that may represent specific risks relevant to the audit.

Which of the following statements about tests of controls is incorrect? Tests of controls
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are often performed because they can be more efficiently performed than substantive tests of transactions.

(b) provide persuasive evidence that a material misstatement exists when the auditor determines that the control

is not being consistently applied.

(c¢) are often based on the same types of audit techniques used to gain an understanding of internal controls,

except the extent of testing is generally greater when testing controls.

(d) allow a reduction in the extent of substantive testing, as long as the results of the tests of controls are equal

to or better than what the auditor expects.

10. A conceptually logical approach to the auditor’s evaluation of internal control consists of the following four steps:

(1) Determining the internal controls that should prevent or detect errors and fraud

(2) Identifying weaknesses to determine their effect on the nature, timing, or extent of auditing procedures to be

applied and suggestions to be made to the client

(3) Determining whether the necessary procedures are prescribed and are being followed satisfactorily

(4) Considering the types of errors and fraud that could occur
What should be the order in which these four steps are performed?
(a) GLy, 620 650 audica)
(b (1, G300, (4), andi(2)
fe) (3} A (1) and (2)
(d) ) (1) 63 dnd {2}

11. The auditor faces a risk that the audit will not detect material misstatements that occur in the accounting process. To

minimize this risk, the auditor relies primarily on
(a) substantive tests.
(b) tests of controls.
(¢) internal control.

(d) statistical analysis.

12. When evaluating inventory controls with respect to segregation of duties, a CPA would be least likely to

(a) inspect documents.
(b) make inquiries.
(c¢) observe procedures.

(d) consider policy and procedure manuals.

13. In auditing accounts payable, an auditor’s procedures most likely would focus primarily on management’s assertion of

(a) existence or occurrence.
(b) presentation and disclosure.
(c) completeness.

(d) waluation or allocation.
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14. The CPA reviews Pyzi’s payroll procedures. An example of an internal control weakness is to assign to a department

supervisor the responsibility for
(a) distributing payroll checks to subordinate employees.

(b) reviewing and approving time reports for subordinates.

(c) interviewing applicants for subordinate positions before hiring is done by the personnel department.

(d) initiating requests for salary adjustments for subordinate employees.
15. Which of the following is one of the better auditing techniques to detect kiting?

(a) Review composition of authenticated deposit slips.

- (b) Review subsequent bank statements and cancelled checks received directly from the banks.

(c) Prepare a schedule of bank transfers from the client’s books.

(d) Prepare year-end bank reconciliations.




4048 K 95 S IEJE @3t AR L HEIR 4 A
% v i (%7 A& ¢A)
Fi2iRA QiES T F

= SR (34%)

YT BERAF N 2B RAMHEMBREAMFEAD AFHRE—MRLORTHER AERER
MBRA  BEAR  PREATAFEL - BFLERLOAL (XARRGER)  HTIALE THBR
EOTER - meHGATEARGVERN A LAARANBRFERNETAE  WELFTEME
b RN EARMIR S SITHE o AR LRSI G REOBRTAT  —FHAGAR S LERTES
BB ER - B UG AFESEH I RARBYTELREORA » A5ELGOAAT » 5T
R ERAF BRI R BEZAIE > BRI RER P =2 B K - B THEB | (A~E) £RIRTR
L ﬁi@ﬁfﬁﬁﬂ% » #} Planned Detection Risk (PDR) £ Audit Evidence Z #% - 53U iEd ~ & ~
FoEBE = RFREARBZEE -

B AHE .8 64 18 2o LB (PDR) #3% (Evidence)
(A) AAR Gl G
(B) IR oy (6)
(C)CR (3) (1)
(D) ™ (4) (8)
(E) PDR = (9)

2. FRPFTEIEFATRMF S RAAAMBRES  SHREAF R EHOE - 5 R G RMRERE (&

BERRAE ~ F BEARAE R EMARRE - RAEARAE c ARWA ) fodh A (AR R RREERFRFR R
B RERBFT -~ RFEA ) AARBZEE -

R A 5 50 AiResEN MR RS WhikiEF  MimeE

HAERA (10) (11) (127 (13)

A X (14) (15) (16) LAl

5-m%ﬁiQ%Mﬁ&TNﬁHﬁﬁ%ﬁﬁ?ﬁﬁﬂﬂ#%ﬁ)

1.

&3t en e 41 A & a4k (Audit sampling) $4474% #1838 (Tests of oontrdis)?';gﬁ 493 K M3 (Substantive
tests of transactions) #7 ' MAAX =R AR THEEZRF > 555 (1)-(2) 4 (3): ERNERE
AT EREAM A (Tests of details of balances) A7+ 2 bl = K40 #/8 - B AR RIEARS B R T
2ZBE5HE (4)-(5)F (6)- -
—ARARFN R P SRR o EREMABBHEEL NIRRT ES TA BRI ST
R EZLE  RIAKEH - 2XEHFAHS A THIBRY > SHARLAXE A BLATELY K
A (1) ¥ ¥ Res S RSA THARE - F47 (M) Rk - P RASMBEAE @ FT (ER) K
PATER AR (8) i A BB AT AN PATE MRS (9) ) A G HeR S K TAL- 2 EH N
EFIE TARRE - Beds (10) 40 (11) Fo (12) 40 (13) -

BBLEERL
Representative sample B. Application service providers
Auditing through the computer D. Segregation of IT duties
. Completeness test F. Acceptable risk of assessing control risk too low
. Tolerable misstatement H. Sample exception rate 1. Test of control
. General controls K. Estimate the population exception rate
Estimate misstatements in the population M. Tolerable exception rate
. Acceptable risk of assessing control risk too high
. Application controls P. Acceptable risk of incorrect rejection
. Acceptable risk of incorrect acceptance R. Auditing around the computer
. auditor’ data—auditor’ program T. Client’ data—auditor’ program
. Client” data—Client’ program V. auditor’ data—Client’ program

o =N R TR e e

. pilot testing X. Fraud testing
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