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1. The usual seqyence of steps in the transaction recording process is:
(2) journal +> analyze — ledger.
(b) analyze — journal — ledger.
(¢) journal +> ledger — analyze.
(d) ledger —+> journal — analyze. >
2. Adjusting entries are )
(a) not neceissary if the accounting system is operating properly.
(b) made to Tbalance sheet accounts only.
(c) usually required before ﬁnanc1a1 statements are prepared

(a) Sales_ discounts”
i(b) operatm expe
(c) merchanflise inventory.
(d) sales. '
4. Cost of goods kold is computed from the following equation:
(a) beginning inventory — cost of goods purchased + ending inventory.

(b) sales — cpst of goods purchased + beginning inventory — ending inventory.
(c) sales + gross profit — ending inventory + beginning inventory.
(d) beginning inventory + cost of goods purchased — ending inventory.
5. An error in the|physical count of goods on hand at the end of the current period
resulted in a $5,000 understatement of the ending inventory. The effect of this
error in the current period is to

(a) overstatd cost of goods sold.
(b) understaie cost of goods available for sale.
(c) overstatdi gross profit.
(d) overstatei net income.
6. If a contingent|liability is reasonably estimable and it is reasonably possible that
the contingencbl will occur, the contingent liability
(a) should bé recorded in the accounts.
(b) should bk disclosed in the notes accompanying the financial statements.
(c) should nbt be recorded or disclosed in the notes until the contingency
actually happens.
(d) must be paid for the amount estimated.
7. When a petty cash fund is in use,
(a) an entry must be made to the appropriate expense, asset, etc. account when a
disbursement is made. ‘
(b) the size ¢f the fund should be such that it can be used to cash employees’
bi-monthly payroll checks. KX BB EmEPR|

(c) entries ate generally made to Petty Cash only when it is initially set up or

the stnpulated amount of the fund is changed.
(d) an entry is made to Petty Cash when the fund is replenished to its original
amount.
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8. Ale is a barber who does his own accounting for his shop. When he buys supplies

he routin
and his in
adjusting
(a) Suy
(b) Suy
(c) Sug

(d) Sy

ely debits Supplies Expense. Ale purchases $1,500 of supplies in January
)ventory at the end of January shows $400 of supplies remaining. What
entry should Ale make on January 317
pplies EXpense.......ccoooviiiiiiiiiiiininiininnnn, 400

SUPPIIES. ettt e 400
pplies EXpense..........cooviveiiiviiiiiiniiinnnans 1,500

L0813 VU 1,500
DPLIES. . e 400

Supplies EXpense........oooiviviiiiiiiiiiiiriirnecreenaee 400
pplies EXpense..........coovvviiiiviiiiiininnenennne. 1,100

SUPPLIES. .. ettt it 1,100

9. Sham Company had net income of $30,000. On January 1, the number of shares

of comm|

pn stock outstanding were 8,000. On April 1, the company issued an

additiondl 2,000 shares of common stock. There were no other stock transactions.

The com

pany’s earnings per share is :

(a) $3.75

(b) $3
(c) $3
(d) $3

00
33
16

10. A prior period adjustment

(a) appears on the income statement as an extraordinary item.

(b) is

2 correction of an error, made directly to retained earnings.

(c) is made when preferred dividends in arrears are finally paid.

(d)is

made to reverse an adjusting entry.

11. What is the effect on total paid-in capital of a stock dividend and a stock split,

respectively?
Stock Dividend _Stock Split
(a) |Increase No effect
() | No effect No effect N
(¢) |Decrease No effect
(d) |Decrease Decrease

12. A Sports has $100,000 of 8% noncumulative, nonparticipating, preferred stock
outstanding. A Sports also has $500,000 of common stock outstanding. In the

compan

y’s first year of operation, no dividends were paid. During the second year,

A Sports paid cash dividends of $30,000. This dividend should be distributed as

Follows:.

(a) $8,000 preferred; $22,000 common.
(b) $16,000 preferred; $14,000 common
(c) $7,500 preferred; $22,500 common.
(d) $15,000 preferred; $15,000 common.
13. A comppny has net income of $250,000, net sales of $2,000,000, and total assets
of $1,500,000. Its return on total assets equals:

(a) 12.5%
(b) 13.3%.

AR R GEPR

(©) 16.7%.
(d) 600.0%.
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14. A statement of cash flows should reconcile the differences between the beginning
and ending balances of :

(a) Net income.

(b) Equity.

{(c) Cash and ¢

(d) Cash, cash
15. Six months ago,

ash equivalents.

equivalents, and short-term investments.

a company purchased an investment in stock for $65,000. This

investment is considered available-for-sale. The current market value of the stock

is $68,500. The ¢

ompany should record a :

(a) Debit to Unrealized Loss-Equity for $3,500.
(b) Debit to Investment Revenue for $3,500.
(¢) Credit to Unrealized Gain-Equity for $3,500.

@ Creditto

vestment Revenue for $3,500. -

H f.ﬂc‘n“ e

TN LN
repare the re

of SS

i

ompany’s outstanding stock.

red general entries for the following transactio

[

5 ioF s

y purchased 10,000 shares of SS Company common
~ stock'at $19 per share plus a $3,000 commission. This represents 30%

1 Sold $40,000 of merchandise to Potter Company, terms 2/10, n/30.

11 Received payment in full from Potter Company for balance due.
15 Borrowed $60,000 cash from Community Bank by signing a 120-day,
10% inerest-bearing note with a face value of $60,000.
2 ? Paid the amount due on the note to Community Bank at the maturity

date.

Aug. 6 SS Company declared and paid cash dividends of $1.75 per share.

Dec. 31 SS Company reported net income of $150,000.
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DU, ()& EFAEIR 93 42 7 A 1 HL3H4$4,000,000 - EIRHBA L - BRERMER
SEsEE  REFEEEHEMNFIRAT © £1$1,500,000 « B2
$3,000,000 582 (500,000 - SA{EREA 13t - BRI M08 -

(DRFEHEATIR 93 £ 7 A 1 BEEAERES2,400,000 K4 2825 f#$800,000 » {4
HE BRI AT » R E  HAS BN ERIR L (Double-declining-Balance
method)HRFIHTEE + R - RIS IO TLE - FRERS$100,000
IREFREIRTIT# » NFEEHERREER -

e (HEILAT 94 FERTITEZ 8
OERFISETH B AItAFRKERLE 1%mk$1 200,000 » R{E
HEZ ek -
GYBER 957 A 1 B » AibATIE AR F{E$600,000 - F1E
M\ EIA A ST BRI — 1 » SISE4$100,000 » BRIERIMRZ S8k -
()R SRR SSER AN 95 4RI - SRIRGIITEERT - BRI eRa I mT 6
BFRE  BETE - RE 95 EEFMSERmCITE 8. (16%)

fis KERFNEE 3 E7 B 1 BT 5 1 I 12%H7/2 7] {H$7,000,000°
56 A 30 HM 12 A 31, HE&MB—XK » BN FERIREEST - HAME
# ?ﬁﬁ{ﬁi@ﬂﬁ%ﬂ%&( effective interest rate method)##$8 » BR&NEL /A F)
8 98 £E 12 A 31 HE:. 94 4 6 B 30 BRI & %R 5 51$35,584 52$38,075 -

2 (OFATIEFELUTEERRESRT Y
Q)N TUERT 2 B MBI (effective interest rate)FH 4 ?
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7~ BERIAE 531 $RITEREHAKT - B TYIRETRE ¢

TERTEEK(5/31) ' $6,000  RIKCER - -$10,000
KRB X E . 3,000 SRITFE% 50
TEERIER 40,550
6 AAMRITIERERIT ¢ _
Y= 7= TR ANER ECRRERE
SRITIR 155,122 147,140 80 12,000 2,600
AN 156,800 155,863 50 10,000 0

AFSRBY 6/30 SRITIEIREAENR - (14%)
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