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1. All of the following are assets except
a. Cash
b. Equipment

A 30%)
c. Inventory

d. Unearned revenue
a. Journal

2. Transactions are recorded chronologically, as they occur, in the
c. Ledger
b. Daybook

d. T-account

3. The following account will have a normal debit balance
a. Accumulated Depreciation
b. Depreciation Expense

c. Accounts Payable
a. Purchases Discounts

d. Unearned Revenue
4. The following is not a contra account of

b. Sales Returns and allowances

c. Cost of Goods Sold
5. To the seller, transportation charges will be pat of
a. Current assets
b. Cost of goods sold

d. Accumulated Depreciation

a. Cash

c. Current liabilities
6. The following account is closed at year-end f

d. Operating expenses
b. Purchases Discounts

c. Johnson, Capital
a. Income statement

d. Accumulated Depreciation
7. The basic financial statement, which is generally prepared first, is the
b. Statement of owner's equity

a. assets exceed liabilities

c. Balance sheet
8. Net income will result during a time period when
b. assets exceed revenues

d. Statement of cash flows

C. €Xpenses exceed revenues

d. revenues exceed expenses
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9. A revenue account -
a. is increased by debits c. has a normal balance of a debits
b. is decreased by credits d. is increased by credits

10. Current assets are listed -
a. by importance c. by longevity
b. by liquidity d. alphabetically

11. The sales accounts that normally have a debit balance are :
a. sales discounts c.botha&b
b. sales returns & allowances d. neither anor b

12. If sales revenues are $400,000, cost of goods sold is $310,000, and
operating expenses are $60,000, the gross profit is :

a. $30,000 c. $34,000

b. $90,000 d. $400,000

13. AA Enterprises has currant assets of $80,000 & current liabilities of
$20,000. It's current ratio & working capital are :

a. $80,000 c.25:1; $80,000

b.4 :1; $60,000 d.4:1; $80,000

14. The basic formula for computing earnings per share is net income divided
by :

a. common shares authorized c. common shares outstanding

b. common shares issued d. common stock purchased

15. The lower of cost or mark6t basis may be applied to :
a. categories of inventories c. total inventory
b. individual items of inventories  d. all of the above
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